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Major General Patrick W, Timberlake, USAP 
Director of the Staff 
Monitions Board 
Washington 25, D. C. 

Dear General Timber lake: 

In reply to your letter of 1 February 1950, I may say that 
the bulk of the report in question appears, in general, to 
constitute a type of basic intelligence study which might properly 
be included In the NIS Program and should be so included If the 
report is to be revised and maintained on a continuing basis. 

Some of the material, such as data on 0.8. requirements, is 
outside the field of intelligence. 

The revision and maintenance of the report would impose a 
major task of research and rewriting. Since the capabilities of 
the intelligence agencies and those non-intelligence agencies 
which are engaged in intelligence work are already strained to 
the limit by the HIS and other commitments, these agencies, as 
currently constituted, would be unable to assume this additional 
responsibility. 

Appropriate elements of the HIS, as they are published, 
would be available to save a certain amount of basic research for 
the revision of the report. In this connection, the report 
involves a number of countries for which HIS will probably not be 
scheduled for some time. This, however, would be the extent to 
which the HIS might be of assistance under current conditions. 

It appears that determination by the National Security 
Council whether or not a study ef this nature is, in fact, needed 
by the Government on a continuing basis is a necessary preli m i n ary 
to further substantive action regarding this matter. Should such 
determination be in the affirmative, it would be feasible, 
provided that sufficient additional funds were made available, to 
incorporate the basic intelligence aspects of the study into the 
HIS Program by an arrangement analogous to that by which HIS 
Supplement Ho. 7 (Petroleum) has been already so incorporated. 
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Of course, the intelligence agencies, in stow of their existent 
capabilities, would be unable to assume), without prejudice to their 
current JUS and other cmtAUrnits, any additional burdens that 
eight tend to arise from such an arrangement. 

Sincerely, 


H. Hlfl FMVfVTt<-P 



Dietributicri: 
bireetor 
AD/dtE 
Ejmcutim^ 
nrvtps ^ 


Central Records 
D/HIS 
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MUNITIONS BOARD 
Washington 25 , D.C. 


MBXMA - 46l 


1 February 1950 


25X1 


Dear Admiral Hillenkoetter: 

The inclosed copy of the letter of 29 December 1949 from 
Mr. Allan Evans, Director, Office of Intelligence Research, 
Department of State, is forwarded for your comments and recom- 
mendations. Mr. Evans proposes that the Munitions Board interim 
report "Vital Foreign Resources and Facilities Available to 
Support a United States Industrial Mobilization” be integrated 
into the Rational Intelligence Survey Program. 

The basic material was compiled in response to a directive 
issued by the Secretary of Defense, 24 September 1948, to supply 
the needs of the Joint Chiefs of Staff. It was prepared to comply 
with ISC 29, 26 August 1948. Seven copies of this report were 
forwarded to your organization on 17 and 29 June 1949* Th g 
Munitions Board requested the Department of State to assist in 
the project Tinder the appropriate provisions of NSC 29 and Mr. 
Allan Evans' letter was their reply. 


of your staff was present at a joint meeting 
held early in September between the staff of the National 
Security Resources Board and the staff of the Munitions Board. 
He is familiar with the entire project and the problem pro- 
posed, A similar letter is being addressed to Dr. Steelman, 
Acting Chairman, National Security Resources Board. 

Sincerely yours, 

/s/ Patrick W. Timberlake 

PATRICK W. TIMBERLAKE 
Major General, U.S.A.F. 
Director of the Staff 

Incl. - 1 
Ltr frm Mr. Evans 

Rear Admiral R. H. Hillenkoetter 
Director, Central Intelligence Agency 
2430 E Street, I. W. 

Washington 25, D« C. 
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Tho Honorable 

the Secretary of the Interior 
DejwtaBat of tlse Interior 
^aafeisgiett b. C« 

''.tear Mr* Seero&Kryi 

The receipt is aataowl*d0f!A of your letter dated fiu Jumerar xyw 
la which ye*L request reconsideration of the decision to vitfldraw financial 
acwoort at the end of Fiscal fear 1950 fro# tne depertnect of ta* luccrior 
Sm preparing MS Subsection* ’ -PC (Fetroieuaj. 

.3 you know, the EIS Pragi'm. is an intelligence tmscttxm in tm 
field of foreign Intelligent * designed to assist in planriiic, f<w 
national defense and security. It Is bqt duty under low, »ni by 
direction of the national {Security Council, to allocate is-ii 1 unctions. 

When tf»e Doportntnt of the Interior was requester, ttsat tvr- years 
ajgo t to assist in the preparation of the ££> contributions referred i.c 
above, there was in existence ao ^ovvnM&t Sistscy specii leali y charges* 
with the production of foreign intelligence studies on petroiews. Jwue 
foreign intelligence agencies of the Sowsawraeat (those of the Deport- 
ments of State, Amy, Jfcvy, and Air force) did not feel that their 
capabilities to produce this category of intelligen c e, ~.l-.e existeno 
in sene de gree , were adequate to asset the requirements of tne aJS • 

It was thought necessary, therefore, to invoke the nnfcMrity 
panted the Mrector of Central Intelli®eace ay IntellijpJiice revisory 
Board Directive BO. 1, J» April l^t (since iacorpomtei in SaUonai 
eeurity Council Intelligence directive lie. 3, 13 January : -9* anc. 
oaek the aurjoentetion of intelligence agency cnpabtiitier >y those of 
some ncm- intelligence agency. It appeared ttuut the tfureutt oi kijas, 
by reason, of its general activities in the field of petr , il*9U!B , vas, wt 
that tine., the best qualified aw^intelligenes agency to provide this 
aiptrtitlw* itaewSidtOy, the responsibility fee- 'prepare a ion or 
./ubsectioas r*gC (Petrolowa) w«a allocated to tiw? intellliPae® agency 
of the lAepartanant of State 'with the assistance of the o^arteieut of 
the Interior »” 

She situation was altered by the j May eianavanitia or tne 
Secretary of Defense for the Chairuaua., isunltloua Board, *.r msforr Ing 
the Anaed Service# Petroleum board to the siunitions door* sna 


Approved For Release 2OOgQ|\||(p:|0£^pj J |^O1 731 R0034001 50005-8 



Approved For Release 2 


60NP) DBWi R01731 R0034001 50005-8 


reftonstltwfcia^ the fafaer *• tbe fluaitittMi Bmtm. ?e«r<u*ua .BBaivee. 
Tm raeaowwdua cha rgm thj* '.towdttas wits tne loliovli*. *j »--- «• 
fwsMsttesus, saaws others;: 

! ' • dvise the ftmtt iam iiOftrti wits respecx w AutK»6w 
related matter* viilcn cancers petruleuMj 

: fgpar? frmtfr- iA t of petira toun CMg«*lilti#e i<v ****“• v-ii 
i^redUyi nations | 

^'regan* wcii atuelas* - - » in eenao* 'felon vita gwlaviear-« 
■mltcrc m osnj be WKiuested by she Secretary Oi iMuisuic > tt*- 
Joist Chief* of Staff, the Kaaltlan* Itoara, tw ftaavarch 
iNwelc^iBiBt Board, and. the secretayi.es ^ } fe+tj ? fafc * 

Air Force i y 


fbeae function* are definitely of a foreign iat*.Uij««ee witare* 
ma& 9 the a®aocy ttp® ***•& re<nair««e»t» the 




taftber*' 


*■> 


wmt saanlwaiMly agreed tbax tarn newly •etabiiai^ Haaltuiia ‘ 3 ° arsi 
lew Ccanlttoe should logically «w» r**pon#ibUlcjr tw ** 1”J‘ WWW 
ol* petrolewa Ant»llieenc* the rflh* 

It ia an agency of the Oepartaent of b*f«ftse man, <*« *wen> ** ** 
restricted intercourse vita Us* la te ii l ge aee *fieaet«a or tae vuversnea*.* 
Its perooooei are all cleared for the u»© of aateriai of i* ai^esv 
security clarification. In addition to irnriag a staff ->£ higjujn*»ii- 
ilM petroletaa specialists, 

only to the aeparbaeat of listense 


Joist Chiefs of Staff* Beace, the iataliiueane agea^tss of tae^ aovern- 


to t cMtrvicQ . i ai specialist* 


vne sat 


OS’ yOUf’ oV l <ar iBiwU S , *.v3rt 


vitli your letter of m Jtewwry vita retjevu. so yeu:<*te«n s iMt'teirs 

scetsa clear* /» ajeciTic eeei owaa at air rcraiga petrol*® latciltrsae* 
i"5jacfci«Mio* bownWi htis not bean noted. It appears, they* i u^-t 
vour - Je petr tre at * s prlaaaey concern is vith aaaiftts itxiX'Ji'* setter® 
than with forsisa ptwui*® iatsi i i |jiu!8 * _ nwwwtf, rf-wdre 
sittrSaaesftb pwwwaaoo capnhi iitlaa witliin tue field of its nonaa-i 


activities which, will farther this nattawsl infceilig»ia?i- 

aaalstaaee aad cooperivtior. viH be areatly ei^recitw®>i f ~ 

%,.? avoidiiti undeeieattLe ti^dioatiee. 


its 

* a 3 

WWa. -w «*j> • 


‘4<W5»r the ciroaastarwee * 1 eaaeiot agrwe tatix vibuui'atduA »,*. ^ fiasa^ 
ciai auoport £n» the Boreisu -jf Minee is ta a t e ne e w- aaii«ietr».vifcfe 
a4x5&&a£sew s **t or faulty ctw ia i n s ttr s m at the ^SS®* -vii i -.y 

ssa%li*A» 5B*a allocntioo as? taia ®H» pfostecttoB reaponaiti^i *** 
Auaiitioii® lloard Betrolw** Caeaittee is wppwlea uneniaou.ijy ey «*=■ 
fowlMtt ia»uta*»e« ^i59iwi®a of the aovraaont as ^ 
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in vi mt o£ tsas iatilllfBwa functions of tost JtMB&btss v.tv-^ut 
liatioottl. defense I regret, ttosreiure, that after re- 

consider atlas of this natter I camot eontSmte bsytx*i thl> fiscal ./oar 
fiE&aclsl support of tl» petroi*svKi lntslligMce progress c»- .nsrrsntiar 
ftasetienSaft* 


v fi'tC ^3fcTi,y | 


• v » k* 

itoar ? lE>St 

Etreeior of CsaWil 

T/*r#; 1 "I | 


ORE : D/HIS }| |dmd 

Rewritten by COAPS: PC/xaiib 

DISTRIBUTION: 

Director 

ad/qhe 

Executive 
COAPS v/ 

General Counsel 
Central Records 
D/SIS 
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UNITED STATES “ 

DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SECRETARY 
WASHINGTON 25, D. C. 

' ! ' 


JAN 2 0 1250 

Confidential 

My dear Admiral Hillenkoetter: 

This is to acknowledge your letter of November 10 
stating your plan to withdraw financial support from the Department 
of the Interior for that portion of the National Intelligence 
Survey Program related to Petroleum, Section 62C, Chapter VI, NIS. 

It is my conviction that this Department is the best 
equipped agency of the government to carry out this assignment 
by virtue of its long record of recognized leadership in petroleum 
statistics, economic analysis, and research. Furthermore, considering 
the unique qualifications of Interior Department personnel, their 
comprehensive background of practical experience, their technological 
competence universally recognized throughout industry and the 
government, and a close working arrangement with industrial sources of 
information so important to this activity, it appears to me that this 
proposal would not be in the national interest, I question whether 
any technical group in the Federal service is better qualified to 
evaluate and analyze information pertaining to the field of petroleum 
or other fuels and minerals. 

At the beginning of this intelligence project, prompt action 
was taken to augment the staff of the Petroleum Economics Branch of the 
Bureau of Mines, with the understanding that the work would continue 
for several years to completion. The staff is now organized to conform 
to your schedule of requirements and is completing reports for review 
on, or ahead of, the dates specified. 

Undoubtedly you recognize that the Munitions Board would 
require a much larger staff to accomplish the identical task. The 
Bureau of Mines has been able to satisfy the assignment with a relatively 
small increase in personnel. This has been possible because the normal 
staff of the Bureau permits the direction of additional work without a 
change in approach or alteration of routine assignments. Thus, the 
character of the work, and the qualifications of people assigned to it, 
are so closely akin to the Bureau's regular activities that the logic 
of a single operating unit to accomplish both missions is compelling. 

In fact much of the basic work has already been done and would have to be 
duplicated by the Munitions Board. 


K 
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In view of the above, I emphatically disagree with the 
procedural change proposed in your letter of November 10, as a 
step in the direction of lessened efficiency. 


From the standpoint of administration and management, 
such a step would constitute an undesirable precedent indicative 
of an adverse policy in interdepartmental relations. This would 
have a most disturbing psychological effect upon future cooperative 
actions. The government is justly criticised far too often for lack 
of efficient inter-agency coordination. The climate for such 
coordination is determined at the upper levels of policy making, 
and is, in my judgment, of fundamental concern to the Nation. Hence, 
the foster ing of such a climate, in which cooperation between 
government agencies may flourish, is one of the most critical 
responsibilities of those who make policy decisions. This was 
emphatically pointed out in the Hoover report. 

I urge, therefore, that this matter be reconsidered and 
that assurances be given of continuity in the petroleum program 
as currently functioning. This action would avoid another instance 
of unnecessary lost-motion in government, and would forecast "fair 
and warmer" for future, joint activities. 


I am attaching copies of the pertinent documents relating 
to the authority of the Interior Department to act as the coordinating 
agency in the petroleum field, which is related to the current subject. 


Sincerely yours. 


& 


Secretary of the Interior 



Hear Admiral R. H, Hillehkoetter 
Director of Central Intelligence 
Central Intelligence Agency 
2430 E Street, NW 
Washington 25, D.C. 


Enclosures 3 
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.etr oleum Administration* Kr. Davies possesses a broad experience in 
oil, and enjoys a high standing; both within Government and within the 
petroloum indue try * I believe that his participation v/ould assure 
the full cooperation and support that is so essential in the initial 
phase. 

I need not emphasise to you the importance of petroleum in 
the life of the Nation and the consequent necessity for assuring the 
adequate and continuous availability of this vital' resource. You are 
requested to keep me informed concerning significant developments in 
the petroleum field, and to consider and recommend such stens as may 
be necessary appropriately to safeguard our petroleum future. ^ 


Copies of this letter are being sent to the Secretaries of 
State, V/ar, Navy and Commerce, for their information and guidance. 

I am sure you will find them ready to cooperate fully. 

Very sincerely yours. 


/V Harry f . Truman 


The Honorable 

The Secretary of the Interior 
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EXECUTIVE ORDER 


Executive R ecisfr-v 

-O' &ko 4- 


NO. 9732 




RELATING to the administration of the 
ACT OF FEBRUARY 22, 1935, AS AMENDED 


By virtue of the authority vested in me by the act of 
February 22, 1935, entitled "An Act to regulate interstate 
and foreign commerce in petroleum and its products by pro- 
hibiting the shipment in such commerce of petroleum and its 
products produced in violation of State law, and for other 
purposes," (49 Stat. 30), as amended, it is ordered as 
follows : 

Executive Order. No. 7756 of December 1, 193/, issued 
pursuant to the said act of February 22, 1935, is heyeby 
amended by substituting the words "Oil and Gas Division" 
for the words "Petroleum Conservation Division" occurring 
in the order and in its title. 

The regulations approved October 27, 1942, as amended, 
governing the administration and enforcement of the said 
act of February 22, 1935, as amended, are hereby amended by 
substituting the words "Oil and Gas Division" for the words 
"Petroleum Conservation Division" wherever the latter words 
appear in such regulations, as amended. 

HARRY S. TRUMAN 

THE WHITE HOUSE, 

June 3, 1946. 
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UNITED SSATSS 

32EPARBEKT OF THE INTERIOR 
Washington 

:■■■ - •, May 6 , 1946 

Order No. 2193 


Subject: Establishing an Oil and Gas Division. 

Pursuant to the President's letter of May 3, 19*46, to the 

Secretary of the Interior, there is hereby established in the Depart- 
ment of the Interior an Oil and Gas Division under the immediate 
charge of a Director. 

Dae Oil and Gas Division with a view to the conservation of the 
oil and gas resources of the Nation and the achievement of petroleum 
security, shall; 

1. Assist the Secretary in the execution of the President's' 
instructions to: 

(a) Coordinate and unify policy and administration 
in respect to the functions and activities 
relative to oil and gas carried on by the several 
departments and agencies of the Federal Govern- 
ment; 

Serve as the channel of communication between 
the Federal Government and the petroleum 
industry; 

Serve as liaison agency of the Federal Govern- 
ment in its relations with the appropriate 
State oil and gas bodies; and 

Review technological developments in the field 
of petroleum arid synthetic hydrocarbon fuels 
and coordinate Federal policy with respect 
thereto. 

2. Obtain and analyze information as to oil and gas matters 
in which the Federal Government has a proper interest 
and, in this connection, serve as the central Federal 
clearing house for statistics, technical data, and other 
information relating to oil and gas. 

3. Keep the Secretary informed with respect to the adeouacy 
and availability of supplies of petroleum and its products 
to meet the current and future needs of the Nation, and 
with respect to significant developments in the petroleum 
field, and make recommendations with respect thereto. 
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(d) 
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4. Develop proposals looking to -the centralization of 
Federal functions and ’activities- relating to oil 
and gas in keeping with the President's letter. 

5. Coordinate all oil and gas policies and activities 

in the Department of the Interior. • • 


Pursuant to the Executive order of May 3, 1946, terminating the 
Petroleum Administration for War, the personnel , records., property and 
funds of the Administration are transferred to the Oil and Gas Division 
which Division shall proceed to wind up and. liquidate the affairs of 
the Administration. 

Uoon the issuance of an Executive order amending Executive Order 
No. 7756, dated December 1, 1937, and the regulations and amendments, 
approved October 27, 1942, for the administration and enforcement of 
the act of February 22, 1935, as amended, to designate the Oil 'and 
Gas Division' in lieu of the Petroleum Conservation Division, the Oil 
and Gas Division shall assume all the authority and duties of the 
Petroleum Conservation Division, funds, personnel, equipment and 
records of the Petroleum Conservation Division shall be transferred to 
the Oil and Gas Division, and the Petroleum Conservation Division shall 
cease to exist. 

This Order shall be effective immediately* 




X Secretary 
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OFFICE OF IKS SECBETARY 

For Immediate Release MAY 6, 1946 

Secretary of the Interior J. A. Krug today announced that, pursuant to the 
President's letter of May 3 requesting that the Secretary of the Interior under- 
take to unify and coordinate Federal policy and administration with respect to 
petroleum, an Oil and Gas Division was today established in the Department of the 
Interior. His announcement followed action oy President Truman, terminating the 
Petroleum Administration for War which the President said had successfully com- 
pleted its war-time assignment. 

"The new agency will implement the President's direction to assure continued 
coordination of the Federal Government's many interests in oil and gas," said 
Secretary Krug, "without in any way continuing war-time regulatory powers." 

Mr. Ralph K. Davies, formerly Deputy Petroleum Administrator for War, has 
agreed to remain with the Government for a. short period to provide executive dilec- 
tion for the new Division during its formative stages, the Secretary said. The 
Secretary pointed out that this would provide the Department with Mr. Davies' 
unique experience in relations "between the Government and the petroleum industry. 
The appointment of a director for the Division will he announced at a later date. 

Kecessary activities in liquidation of the affairs of the Petroleum Adminis- 
tration for War will he performed by the new Division, which will also replace the 
present Petroleum Conservation Division of the Department. 

"Petroleum is so important to the well-being and security of the Ration, that 


Government obviously has the most direct interest in safeguarding the petroleum 


future of. the ce 

Approve 


, iV and in mailing certain that adequate and continuous avail 
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ability of this vital resource is assured 


-T I! 



'With ftpp feyffid ea£et2&0 JtetttO. e’JSI AARE©&3R©1>I 3«p0 3400:150095 -Krug con- 
tinued, "in keeping with the Administration' s policy of discontinuing war agencies 
and their war-time powers as rapidly as their emergency responsibilities have been 
discharged, there clearly remains the need for a more effective Governmental 
organization as applied to oil than existed in years past." 

Secretary Krug pointed out that petroleum problems had arisen during the re^- 

conversion period, and he indicated that the new agency would give them immediate 

/ 

attention with a view to developing appropriate solutions in cooperation with other 
interested agencies and with the petroleum industry. 

Secretary Krug expressed hearty agreement with the President's statement that 
he had "been impressed with the great contribution of government-industry coopera- 
tion to the success of the war petroleum program, and,..,, that the values of such 
close ana harmonious relations between Government and industry should be continued." 

He announced that, -as suggested by the President, a national Petroleum Council 
of the petroleum industry would be established to advise and consult with him and 
with the Oil and G-as Division in the furtherance of the President's petroleum 
policy. 

Principal functions of the new Oil and G-as Division will be to: 

1. Assist the Secretary in the execution of the President's 

instructions to: 

(a) Coordinate and unify policy and administration in 
respect to the functions and activities relative to 
oil and gas carried on by the several departments 
and agencies of the Federal Government; 

(b) Serve as channel of communication between the 
Federal Government and the petroleum industry; 

(c) Serve as liaison agency of the Federal Government 
in its relations with the appropriate State oil and 
gas bodies; and 

(d) Review technological developments in the field of 
Petroleum and synthetic hydrocarbon fuels and coordinate 
Federal policy with respect thereto. 
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which the Federal Government has a proper interest and, in 
this connection, serve as the central Federal clearing, house 
for statistics, technical data, and other information relating 
for oil and gas. 

3. Keep the Secretary informed with respect to the adequacy and 
availability of supplies of petroleum and its products to meet 
the current and future needs of the Nation, and with respect 
to significant developments in the petroleum field, and make 
recommendations with respect thereto, 

4. Develop proposals looking to the centralization of Federal 
functions and activities relating to oil and gas in keeping 
with the President's letter. 

5. Coordinate all oil and gas. policies and activities' in the 
Department of the Interior. 

Upon issuance of an executive Order designating this Division to replace the 
Petroleum Conservation Division, it will administer the provisions of the Connally 
"Hot Oil" Act, 


XXX 
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IMMEDIATE RELEASE 


133 729 
MAY 3, 1946 


In .keeping with the Administration's policy of winding up the affairs 
of war agencies as quickly as their wartime responsibilities have been discharged, 
the President has today signed an Executive Order terminating, effective May 8, 
1946, the Petroleum Administration for War. In terminating the agency, the 
President stated that it had successfully completed its wartime program* 

At the same time', the President has expressed to Secretary Krug, by 
letter, the wish that he undertake the initiative in obtaining the coordination 
and unification of Federal policy and administration in respect to functions and 
activities relating to petroleum. 

Pointing to the success of Government-Industry cooperation in the war 
oil program, the President has further suggested to the Secretary that an industry 
committee be established to consult and advise wi,th hijn. 

Mr. Ralph K, Davies, the Deputy Petroleum Administrator for War, has 
beep asked to remain for a short time to direct winding-up of that office and to 
assist in launching these activities, thus affording the Government the benefit 
of his Government-Industry experience in oil. 

The letter to the Secretary of the Interior follows: 

My dear Mr. Secretary: 

In keeping with the Administration's policy of winding up the 
affairs of war agencies as quickly as possible after their emergency 
responsibilities have been discharged, I have acted upon your recom- 
mendation to terminate, effective, May 8, the Petroleum Administra- 
tion for ’War, which has so successfully completed its war-time 
assignment, 

. I am in agreement with your views that steps should now be taken 
to assure coordination in peace-time of the Federal Government's many 
interests in petroleum, petroleum products and associated hydrocarbons. 

To the extent possible one agency must bear the primary responsi- 
bility for providing a focal point for leadership and information for 
the numerous agencies of the Federal Government dealing with petroleum, 

I, therefore, request that you undertake the initiative in obtaining 
coordination and unification of Federal policy and administration with 
respect to the- functions and activities relating to petroleum carried 
on by the various departments and agencies. Where practicable, and 
appropriate governmental activities relating to petroleum should be 
centralized and I ask that from time to time you submit to me for con- 
sideration proposals looking to the accomplishment of this objective. 
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lou should, through such office as you designate, serve as the 
channel of communication between the Federal Government and the petro- 
leum industry, and as the liaison agency of the Federal Government in 
its relations with appropriate State bodies concerned with oil and gas, 
1 have been impressed with the great contribution of government- 
industry cooperation to the success of the war petroleum program, and 
feel uhat the values of such close and harmonious relations between 
Government and industry should be continued, I, therefore, suggest 
that you establish an industry organization to consult and advise 
with you. 

In this connection, I think it would be most helpful if Mr. Ralph 
K. Davies, Deputy Petroleum Administrator throughout the 'war, were to 
remain on for a brief period to assist in organizing and launching 
these activities and to supervise winding up the affairs of the Petro- 
leum Administration, Mr, Davies possesses a broad experience in oil, 
and enjoys a high standing both within Government and within the 
petroleum industry, I believe that his participation would assure the 
full cooperation and support that is so essential in the initial phase, 

I need not emphasize to' you the importance of petroleum in the 
life of the Nation and. the consequent necessity for assuring the ade- 
quate and continuous availability of this vital resource. You are 
requested to keep me informed concerning significant developments in 
the petroleum field, and to consider and rccomfeiend such steps as may 
be necessary appropriately to safeguard our' petroleum future. 

Copies of this letter arc being sent to the Secretaries of 
State, War, Navy, and Commerce, for their information and guidance, 

I am sure you will find them ready to cooperate fully* 

Very sincerely yours. 


HARRY S. TRIM AN 
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IMMEDIATE RELEASE MAT 3, 1946 

EXECUTIVE ORDER 
NO. 9718 

TEBMINATION OF THE PETROLEIM 
ADMINISTRATION FOR WAR 

By virtue of the authority vested in me by the Constitution and 
statutes, including Title I of the First War Powers Act, 1941, and as 
President of the United States, it is hereby ordered as follows: 

The Petroleum Administration for War, established by Executive Order 
No, 9276 of December 2, 1942, together with the offices of Petroleum 
Administrator and Deputy Petroleum Administrator, is terminated. The 

Secretary of the Interior, acting through such agency or agencies of the 

0 

Department of the Interior as he shall designate, is authorized and 
directed to wind up the affairs of the Administration, and to utilize 
therefor so much of the personnel, records, property, and funds of the 
Administration as may be necessary. 

All provisions of prior Executive orders which are in conflict with 
this order are amended accordingly. 

Ihis order shall be effective as of the close of business May 8, 1946. 


HARRY S. TRUMAN 


THE WHITE HOUSE, 
May 3, 1946, 
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The H wwiMt A. Krug 
SMfttejr «f the Interior 

D. C. 


My 4ur Mr. ^cr«tirr< 

la a Utter dated ^ fteate r 1, 1949. the secretary 
of Defease ftcouatiiM that 1 arrange a meeting with tha 
Socrota rtea af Mata. Mam aad Interior to dlscusa the 
necessity of a Natienal Patraia— i Program. 

^ vUw of tha progress being made in developing a 
program, aad jroar axlattag responsibility for taking tha 
leadership la obtaining coordination aad emificatiea of 
Federal policy aad administration with reapeet to aetivitiai 
aad fractions carried an by tha various departments and 
agenda a, as set forth ia the President*# letter to yea ef 
May i, 1944, sach a meeting apprepeiately aheald he arranged 
by yea. I have ae advised the Secretary ef Defense, and a copy 
of my Utter to him of this date ia attached for your information. 

I shall he plaesed, of course, te participate ia your 
meeting if you deem it te be desirable. 

atacerely yours, 


Attachment 


JOHN a. STJSJU * AN 


CONFIDENTIAL 
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a— niary mi P aftw 
VMMKfl M.O.C. 



I am MM ■>»!- Itel m*n aatoHag hilrnHw fa— Nw 

vr m a iiamt «— k > nit a yy—pHtily k* —Uaft fey Ik* Imw 

kry of tk* Mw. I r«fw t» Ik* Pt— M— fe*a Itttoi mi May I, INI 



a Mpy #4 ohiak I* 


yaat 



ftlMai l* yitmlww — wf*4 mm fey Ik* mlm fe***MMB ami 
t|«ci«s,* c ap lii *4 ik* PvMfeiaat** MNr win ktaukA «a M*y 
3. 194*. l* Ik* annkflM at War. rnm M—y. Cmmmmwmm mi Hate. 

A copy of • vtpty fra* k****fe**y *4 V** P— fe *****. kill May I. 
1944. Is also attaikai k» yaw* talarmnil— 




wwll ka fcMykri U jam —14 coat— iaafet l» Ncadary Kray Ik* 
»*l Mi y*a ak kkk I* yaw tatta* 3m mm mi Way liwfe n ft* 144ft » fea 
ai ft lll i* M a*y Hfe aa >n* a l ii * i N i*i lk*> yam fck k* Milan 
Wfcn U* fea it— gl*| tk* yaaya* ft mootfea*. 
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SECKET 


0 6 - 7J4s~ 

16 January 1950 


MEMORANDUM FOR: DIRECTOR OF CENTRAL INTELLIGENCE 


SUBJECT 


REFERENCES 


Withdrawal from Bureau of Mines, Department 

of the Interior, of CIA Financial SupDort for 

Preparation of Subsections 62C (Petroleum), 

NIS, during FY 1951* 

(a) Memorandum of Chief, Basic Intelligence 
Group, ORE, (through AD/ORE to DCI, 

24 June 1949, Subject: Petroleum 
Supplement to NIS. 

(b) Memorandum, AD/ORE to DCI, 20 July 1949, 
Subject: Petroleum Intelligence for the 
NIS Program. 

(c) Memorandum from the DCI to the Chairman, 
Mun itions Board, 16 August 1949, Subject: 
Petroleum Intelligence Production for 
National Intelligence Surveys. 

(d) Memorandum, Director of the Staff, 
Munitions Board, to DCI, 10 October 1949, 
Subject: Petroleum Intelligence 
Production for NIS. 

(e) Letter, DCI, to the Secretary of the 
Interior, 10 November 1949, notifying the 
latter of discontinuance of CIA financial 
support for preparation of NIS Subsections 
62C (Petroleum) beginning 1 July 1950. 



1. The following paragraphs are intended to constitute an aide memoire 
for possible use in connection with a coming conversation between the Assistant 
Secretary of the Interior and the Director of Central Intelligence. 

2. Reference (a) sets forth the conclusion of the NIS Conmittee that the 
legitimate needs of government agencies for petroleum intelligence require the 
addition of a Petroleum Supplement to the NIS Program. It recommends (1) that 
the Munitions Board Petroleum Committee, because of its mission and special 
qualifications, be requested to prepare both NIS Subsection 62C (Petroleum) and 


SEG&EI 
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Ml Supplement V 

of Mines for the preparation of NIS ^bsectian ^ tion thereof: and that the 

Petroleum Committee shall have ... iei# to securing concurrence of the 

DCI take up the matter -with the IAC with a vle ^ t ° 3e ^^ & 

?atterln including necessary arrangements with the MBPC. 


j. Reference (b) lays the matter before the IAC. 


^tTSTSS illZTXlfZrz SSSJ» 

additional personnel. 

6. Re f e re nce (e) notir fe th^e S t S of parlor tocauoo of 

by the Bureau of Minas to produce NK Subsectlma “C^retro^ u MJji68 w 

reallocation affects neither the rasp ' C x» financial support to that 

produce Subsections 620 nor ^continuance ^f^SXiJShich Bureau 
Bureau during the remaunder of FY ^“ilted by CIA; and that the 

SXS ££- ’ZZStoZX* MiLs for Its fulfillment of MIS 

requirements . 

7. As a result of the proceedings outlined above, ’committee 

to^be^n^acfara^pr^luction ^^p^ans^Divisirai^a^Survey 

sISon-to A Lr^f^£otior 

ESS^rLris md d “ g a 


25X1 


secru 

Approved For Release 2003/07/10” (BlA’-RDP80R01 731 R0034001 50005-8 




